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P.O0.Box 3080 s  Milwaukee, WI 53201-3080
Located at 20700 Swenson Drive, Suite 100, Waukesha, WI 53186

Wisconsin Compensation Rating Bureau

GENERAL CIRCULAR LETTER 550—DECEMBER 28, 2009

TO: Members of the Bureau

RE: Wisconsin Worker’'s Compensation Insurance Pool Fund

Enclosed is an eleven-year summary for the Wisconsin Worker's Compensation Insurance
Pool Fund on a calendar/accident year basis. This exhibit reflects an actuarial evaluation of
Pool losses including IBNR. This review is intended to present a more complete picture of the
Wisconsin Pool, so that member carriers can better understand their obligations.

The last report to member companies showed a surplus of $13,135,298 at year-end 2007
which was declared but not levied.

Year-end 2008 shows a surplus of $9,927,274. The adjusted value of the fund of
$277,945,750 was 104% of the target fund value of $268,018,476. If the adjusted value of net
assets is greater than 90% and less than 110%, the Pool rules require that a disbursement be
declared but not paid in an amount sufficient to bring the fund to the target fund value,
however, the Pool rules also require that an actual assessment or disbursement be made a
minimum of every five years. Since 2008 is the fifth year since the last actual distribution, the
net credit balance of $25,758,383, (which takes into consideration the charges, credits and
write-offs previously recorded), will therefore be distributed by the Pool.

Each member carrier will be receiving a Pool statement showing its share of the 2008 surplus,
allocated to the prior 10 accident years, and based on the carrier's market share of written
premiums in each respective year.

As of December 31, 2008, the total assets of the Pool Fund were $329,229,645 with liabilities
of $20,851,630, resulting in a Fund Balance of $308,378,015.

Sincerely,
Ralph Herrmann
President
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